City Council/Successor Agency
Agenda Item Summary
Agenda Section
New Business

Agenda Item: 11
Meeting Date: September 12, 2017

Staff Contact
David Kelley, Assistant City Manager/Community Dev. Director

Agenda Item Title
Consideration of Resolution No. 062-2017, Extending the Period for Development or Disposition of
Properties Transferred from the former Cloverdale Community Development Agency pursuant to Health and
Safety Code Section 34176.1(e)
Background
The City of Cloverdale (“City”) serves as the successor housing agency to the former Cloverdale
Community Development Agency (“CDA”). When the City assumed the CDA’s housing assets and
functions, the former CDA transferred two properties to the City pursuant to the Housing Asset Transfer
list approved by the Department of Finance. These property assets include the following sites:
•

Cherry Creek Site: This 1.8-acre property consisting of two parcels was purchased in 2007 by the
Housing Land Trust of Sonoma County, with contributions from the former Cloverdale Community
Redevelopment Agency’s (CDA) Low and Moderate Income Housing Fund, for development of
workforce housing. In 2009, as a result of market decline, the property was returned to the CDA
and a lease was entered into with the Cloverdale Community Outreach Committee (CCOC) to
operate a transitional housing program at existing units on the site. CCOC’s lease currently ends in
September 2017 with an option to extend the lease for an additional two years with the City
Manager’s authorization. The City plans on developing affordable housing on the site, and on July
25, 2017 the City Council approved a scope of work for the architectural services of ArchiLOGIX
(ALX) to develop a concept plan identifying affordable housing development options for the
property.

•

Thyme Square Site: This is an undeveloped parcel totaling approximately +/- 5.3 acres located
south of the Citrus Fairgrounds adjacent and west of South Cloverdale Blvd. The City plans on
purchasing the site from the Housing Successor to implement a Conceptual Master Plan to develop
a new Alexander Valley HealthCare (AVH) Community Wellness Center, a new police station,
potential retail uses, and a skate park. ON February 14, 2017, the City Council approved an
agreement with Brelje & Race to provide master engineering services for the future development
of the Thyme Square property including preparation of a parcel plan for the proposed uses
identified on the Master Plan. An appraisal will be conducted to determine the site’s fair market
value to inform the sale of the purchase.
Summary
Health and Safety Code (“HSC”) Sections 33334.16 and 34176.1(e) require the City to initiate activities
to develop affordable housing on these properties within five years from the date the Department of
Finance approved the transfer of the properties as housing assets from the former CDA to the City, or
September 5, 2017. If affordable housing development activities are not initiated by the deadline, the
properties may be sold and the sales proceeds must be deposited into the City’s Low and Moderate
Income Housing Asset Fund (“Housing Asset Fund”) to fund other affordable housing activities.
While the City has initiated planning and engineering activities for the future development of the Cherry
Creek and Thyme Square properties, due to general economic conditions and the loss of funds resulting
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from the dissolution of redevelopment agencies in California, the City was not in a financial position to
initiate physical development of the properties for affordable housing within the initial five-year
timeframe. The HSC allows for an extension of the property development and disposition deadline for a
period up to an additional five years.
The proposed resolution attached to this staff report extends the deadline by five years, to September
5, 2022. The City would then have until 2022 to ensure that physical development of the sites had
begun. This will give staff additional time to carry out plans to develop Cherry Creek with affordable
housing, and to sell the Thyme Square site to the City to implement the Conceptual Master Plan. Thyme
Square sales proceeds will be deposited into the Housing Asset Fund to fund other affordable housing
activities, such as the development of Cherry Creek.

Options
1. Approve Resolution No. 062-2017, Extending the Period for Development or Disposition of Properties
Transferred from the former Cloverdale Community Development Agency pursuant to Health and
Safety Code Section 34176.1(e)
2. Provide alternative direction to staff.
Budget/Financial Impact
This action does not have any fiscal impact.
Subcommittee Recommendation
None.
Recommended Council Action
Adopt Resolution No. 062-2017, Extending the Period for Development or Disposition of Properties
Transferred from the former Cloverdale Community Development Agency pursuant to Health and Safety
Code Section 34176.1(e)
Attachments:

1. Resolution No. 062-2017, Extending the Period for Development or Disposition of Properties
Transferred from the former Cloverdale Community Development Agency pursuant to Health and
Safety Code Section 34176.1(e)

