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Agenda Item: 5
Meeting Date: March 27, 2018

Staff Contact
Paul Cayler, City Manager

Agenda Item Title
Consideration of Resolutions Issuing a Maximum of Two Retail Cannabis Dispensaries Permits Under Chapter
18.15 of the Cloverdale Municipal Code to Qualified Dispensary Proposal Teams
Summary
Introduction: On September 26, 2017 the Cloverdale City Council adopted a commercial cannabis regulatory
ordinance to facilitate the approval, regulation, and operation of cannabis businesses, including up to two
(2) retail cannabis dispensaries within the City. This ordinance is codified in Chapter 18.15 of the Cloverdale
Municipal Code, and along with State laws and regulations, it imposes strict zoning, security, and operational
requirements on cannabis dispensaries. On March 13, 2018, the Council held a public hearing to consider the
three (3) applications received for these permits and instructed staff to bring the item back at the March 27th
meeting, whereby Council would consider Resolutions awarding the permits to Red Door Remedies and
Quonset Botanicals.
Request for Proposal Process: Section 18.15.050(C)1 of the Cloverdale Municipal Code states, “The city
council shall, following an open application period and review of applications by city staff and
recommendations by the city manager, consider commercial cannabis permit applications for dispensaries
meeting all minimum qualifications at a properly noticed public hearing. The city council may approve up to
two commercial cannabis permits for two dispensaries to operate in the city at the same time, with
necessary conditions”
On November 14, 2017, the City Council authorized the release of a Request for Proposals (RFP) seeking
proposals during an open application period from interested parties for retail cannabis dispensaries. The RFP
document was released on November 20, 2017. The RFP requirements for cannabis dispensaries included
background checks and the submission of business plans, security plans, and proof of capitalization, as well
as information related to the convenience to the community, facility and design considerations, community
benefits, product safety, and hiring and employment practices.
Combined Average Numerical Score: As reported in the March 13 Agenda Report, the City received three
written proposals by the deadline from: Quonset Botanicals, California Wellness, and Red Door Remedies.
The following table is the combined average numerical score for the written proposals and interviews
conducted by the senior staff evaluation team. The maximum total possible points is 445.
California Wellness

Red Door Remedies

Quonset Botanicals

Written Proposal

333.4

299.8

203

Interview

63

52.4

38.6

Total

396.4

352.2

241.6

March 13, 2018 Council Meeting: Each applicant team made a presentation to the Council at the March 13
public hearing. Public comment was taken following each presentation. City Council members asked
questions of the applicants and City staff. By a 3-1 vote (with Council member Bagby voting no and Council
member Brigham recusing herself), the Council directed City staff to bring the item back at the next Council
meeting to allow for the commercial cannabis permits to be issued by City Council Resolution containing the
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proper findings to Red Door Remedies and Quonset Botanicals. The two Resolutions are before the Council
this evening.
Options
The City Council may:
1) Approve both Resolutions, issuing the commercial cannabis dispensary permits to both Red Door Remedies
and Quonset Botanicals; or
2) Approve one of the two Resolutions to issue one commercial cannabis dispensary permit to either Red Door
Remedies or Quonset Botanicals; or
3) Approve neither of the two Resolutions and issue no commercial cannabis dispensary permits; or
4) Modify one of the two Resolutions to issue a commercial cannabis to California Wellness; or
5) Table the item to a future meeting.
Budget/Financial Impact
The exact fiscal impact of a retail cannabis dispensary is unknown due to uncertainty of the size of the cannabis
market in Cloverdale. However, City staff anticipates collecting at least $90,000 per year in revenue from a
dispensary through the City’s cannabis business tax. All staff time and City expenses should be recovered
through the application and permit fees collected.
Subcommittee Recommendation
None.
Recommended Council Action
The City Manager recommends that the City Council consider the two Resolutions and proceed with one of the
options.
Attachments:
Resolutions awarding commercial cannabis dispensary permits to Red Door Remedies and Quonset Botanicals.
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